DIRECTORS’ REPORT
Dear Shareholders,
On behalf of the Board of Directors of Muscat Finance (SAOG), I am pleased to
present the report for the period ended Mar 31, 2020.
Business Results
The Company recorded net profit of RO 439K for the period ended Mar 31,
2020 against RO 370K net profit for the corresponding period in the previous
year. However, there was an adverse judgement issued by the Supreme Court in
one of the legal cases.
While the company has submitted its review petition in Supreme Court against
the judgment, the Company’s Management and Board of Directors have decided
to fully absorb the loss related to this adverse judgment in the financial
statement of Mar 2020. As a result, the company has declared a net loss of RO
1,380K for March 2020.
Loans and advances stand at RO 138.39 million as against RO 151.91 million in
the same period last year.
The financial results are summarized below:
Amount in RO ‘000
PARTICULARS
YTD
31st Mar
2020
Net Investment in Finance Debtors
138,388
Net Operating Income
3,017
Operating Expenses
853
Operating Profit
955
Expenses on loss of Litigation
(2,021)
(including provision)
Net Profit after tax
(1,380)

YTD
31st Mar
2019
151,913
3,442
858
1,386

%
change
(9%)
(12%)
(1%)
(31%)

370

(473%)

Human Resources and Omanisation
The Omanisation ratio at 87.9% for the period ended Mar 31, 2020, continues to
be above the 80% requirement of the Central Bank of Oman.
Business outlook for 2020
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Due to COVID 19 situation and reduction in Oil prices, the economic recovery
is going to be a long drawn process. The outlook for 2020 is therefore
challenging but your company would continue to be on the lookout for quality
lending opportunities in this challenging operating environment.
A strong focus will continue on recovery of non-performing loans.
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