DIRECTORS’ REPORT
Dear Shareholders,
On behalf of the Board of Directors of Muscat Finance (SAOG), I am pleased to
present the report for the period ended March 31, 2019.
Business Results
The Company recorded net profit of RO 370K for the period ended March 31,
2019 as against RO 927K for the corresponding period in previous year. Loans
and advances stand at RO 171.94 million as against RO 164.28 million in the
same period last year.
The financial results are summarized below:
Amount in RO ‘000
PARTICULARS
YTD
31st Mar
2019
Net Investment in Finance Debtors
151,913
Net Operating Income
2,244
Operating Expenses
858
Operating Profit
1,386
Net Profit after tax
370

YTD
31st Mar
2018
147,226
2,541
857
1,684
927

%
change
3%
(12%)
(18%)
(60%)

Human Resources and Omanisation
The Omanisation ratio at 84.25% for the period ended March 31, 2019,
continues to be above the 80% requirement of the Central Bank of Oman.
Business outlook for 2019
Tight liquidity on the back of rating downgrades has exerted severe upward
pressure on the cost of funds. Longer payment cycles for most industries has
also resulted in the working capital requirements going up and repayment
discipline getting adversely effected. With oil prices have maintained an
elevated level due to OPEC production cuts, we should be able to see increased
liquidity in the economy with a lag.
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